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Report  of  Independent  Accountants 


To  the  Me  tubers  of  the 

Massachusetts  Educational  Financing  Authority: 

We  have  audited  the  accompanying  balance  sheets  of  the  various  individual  Authority  fund 
groups  and  the  various  individual  trusteed  fund  groups  of  the  Massachusetts  Educational  Financing 
Authority  (the  "Authority")  as  of  June  30,  1997  and  1996  and  the  related  statements  of  revenues, 
expenses  and  changes  in  fund  balances  and  cash  flows  for  the  years  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Authority's  management.  Our  responsibility  is  to  express  an 
opinion  on  these  financial  statements  based  on  our  audits. 

We  conducted  our  audits  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audits  provide  a  reasonable 
basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material  respects, 
the  financial  position  of  the  fund  groups  noted  above  of  the  Massachusetts  Educational  Financing 
Authority  at  June  30,  1997  and  1996,  and  the  results  of  their  operations  and  their  cash  flows  for  the 
years  then  ended,  in  conformity  with  generally  accepted  accounting  principles. 

Our  audits  were  made  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements 
taken  as  a  whole.  The  information  regarding  the  cash,  cash  equivalents  and  investment  portfolio  at  June 
30,  1997  and  general  and  administrative  expenses  for  the  years  ended  June  30,  1997  and  1996,  are 
presented  for  purposes  of  additional  analysis  and  are  not  a  required  part  of  the  basic  financial 
statements.  Such  information  has  been  subjected  to  the  procedures  applied  in  the  audit  of  the  basic 
financial  statements  and,  in  our  opinion,  is  fairly  stated  in  all  material  respects  in  relation  to  the  basic 
financial  statements  taken  as  a  whole. 


Boston,  Massachusetts 
October  9,  1997 


Coopers  &  Lybrand  L  L  P.  is  a  member  of  Coopers  &  Lybrand  International,  a  limited  liability  association  incorporated  In  Switzerland. 
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MASSACHUSETTS  EDUCATIONAL  FINANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 

1.         THE  AUTHORITY 

The  Massachusetts  Educational  Financing  Authority  (the  "Authority")  is  a  body  politic  and  corporate,  constituting 
a  public  instrumentality  of  The  Commonwealth  of  Massachusetts  (the  "Commonwealth").  The  Authority  was  established  as 
the  Massachusetts  College  Student  Loan  Authority  pursuant  to  Chapter  803  of  the  Acts  of  1981,  as  amended  (the  "Act"),  in 
recognition  of  the  increasing  costs  of  higher  education,  to  assist  students,  their  parents  and  institutions  of  higher  education 
in  the  Commonwealth  in  financing,  refinancing,  and  saving  for  tlie  costs  of  such  education.  In  1989  and  1986  the 
Commonwealth  approved  changes  to  tlie  Authority's  name. 

In  furtherance  of  the  purposes  of  the  Act,  tlie  Authority  is  engaged  in  loan  purchase  programs  under  which 
participating  institutions  originate  loans,  in  accordance  with  common  criteria  and  procedures,  for  sale  to  the  Authority.  The 
programs  are  carried  out  using  proceeds  from  Education  Loan  Revenue  Bonds  and  commercial  paper  (see  Notes  8  and  9). 
The  programs  incorporate  the  following  features:  prudent  lending  standards,  fi.xed  and  variable  rate  loans,  financing 
programs  open  concurrently  to  a  number  of  educational  institutions,  both  public  and  private,  and  various  reserves 
established  as  sccurit>'  for  the  loan  programs.  A  primary  goal  of  the  programs  is  to  provide  education  loans  on  uniform 
terms  and  conditions  to  finance  the  costs  of  attendance  of  as  many  students  as  possible  at  as  many  not-for-profit  institutions 
in  the  Commonwealth  as  possible.  As  of  June  30,  1997  and  1996,  74  and  63  public  and  private  institutions  participated  in 
the  loan  programs,  respectively. 

Bonds  issued  under  the  Resolutions  are  special  obligations  of  the  Authorit>',  which  has  no  taxing  power.  Neither 
the  faith  and  credit  nor  the  taxing  power  of  the  Commonwealth  is  pledged  to  payment  of  the  bonds.  The  Authority  has  the 
same  exemption  as  the  Commonwealth  (I.  R.  S.  Code,  Section  115)  from  filing  Federal  income  taxes. 

In  February  1995,  the  Authorit>',  in  cooperation  \vith  Massachusetts  colleges  and  universities,  the  Commonwealth 
of  Massachusetts,  and  Fleet  Bank  (formerly,  Shawmut  Bank),  introduced  the  Massachusetts  College  Savings  Program  -  the 
"U.  Plan."  The  program  is  a  method  of  savings  for  college  tuition  by  coupling  guarantees  from  both  participating  colleges 
and  the  Commonwealth  to  assure  that  the  money  invested  will  keep  pace  with  rising  tuition  costs. 


2.         BASIS  OF  PRESENTATION 

The  financial  statements  present  the  financial  position,  re\  enues,  expenses  and  changes  in  fund  balances  and  cash 
flows  of  the  combined  total  of  all  Authority'  Funds,  the  College  Savings  Program  Fund,  and  the  combined  total  of  all 
Trusteed  Funds.  The  combined  totals  for  Trusteed  Funds  do  not  indicate  that  the  combined  assets  or  fund  balances  are 
available  in  any  manner  other  than  that  provided  in  the  bond  indentures.  (The  balance  sheets  and  related  statements  of 
revenues,  expenses  and  changes  in  fund  balances  and  cash  flows  for  individual  Authority  Funds  and  Trusteed  Funds  are 
presented  in  Notes  18  and  19,  respectively.) 

Trusteed  Funds 

The  Resolutions  for  the  Trusteed  Funds  establish  various  ftinds  and  accounts,  the  primarv'  purpose  of  which  is  to  (i) 
proNide  a  basis  for  the  allocation  and  disbursement  of  moneys  received  by  the  Funds;  (ii)  pay  issuance  costs;  (iii)  pro\'ide  for 
the  periodic  payment  of  principal  and  interest;  and  (iv)  establish  reserves  to  provide  for  the  timely  servicing  of  debt 
obligations  (see  Note  5).  The  use  of  the  assets  of  the  various  funds  and  accounts  is  governed  and  restricted  by  the  Trusteed 
Fund  Resolutions  (see  Note  8). 

College  Savings  Program  Fund 

The  College  Savings  Program  ("U.  Plan")  is  go\'emed  by  the  terms  and  conditions  of  participation  described  in  the 
Program  Description  and  Offering  Statement,  including  the  Enrollment  Agreement,  in  effect  for  each  enrollment  year.  The 
Fund  accounts  for  fee  income  and  for  the  operating  expenses  of  the  Program  as  well  as  all  money  received  from  the  program 
investors  ("Owners")  and  other  deposits. 

Authority  Funds 

The  Authority  Funds  consist  of  the  General  Fund,  the  Participation  Fund  for  Public  Colleges  and  Universities,  and 
the  Program  Reserve  Fund.  These  funds  account  for  Authority  fee  income,  activity  not  required  to  be  charged  or  credited  to 
any  specific  Trusteed  Fund,  and  for  the  operating  e.x-penses  of  tlie  Autliority.  The  General  Fund  was  initially  funded  by 
advances  received  from  the  various  educational  institutions.  All  advances  were  repaid  by  the  Authorit}-  as  of  June  30.  1988. 
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MASSACHUSETTS  EDUCATIONAL  FINANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 


3.         SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

The  Authority  follows  the  accrual  basis  of  accounting  whereby  revenues  are  recognized  when  earned  and  expenses 
are  recorded  when  incurred.  The  use  of  various  funds  and  accounts  in  the  Trusteed  Funds  is  specified  in  the  respective 
Bond  Resolutions  {see  Note  11).  Other  significant  accounting  policies  are  as  follows: 

Cash  and  Cash  Equivalents 

The  Authority  includes  all  short-term  investments  with  original  maturities  of  three  months  or  less  in  cash  and  cash 
equivalents. 

Investments 

The  investments  of  the  Authority'  are  carried  at  cost  or  amortized  cost  where  there  has  not  been  a  permanent 
impairment  of  value. 

Purchase  Discounts 

Discounts  on  purchases  of  education  loan  notes  are  deducted  from  the  face  value  of  notes  purchased,  and  are 
amortized,  net  of  certain  direct  loan  origination  costs,  to  interest  revenue  over  the  life  of  the  related  debt  issue  on  the  bond 
principal-outstanding  method. 

Interest  and  Fees  on  Education  Loan  Notes  Receivable 

Interest  income  on  education  loan  notes  is  accrued  and  credited  as  earned  on  the  principal  amount  outstanding. 

Deferred  Financing  Costs 

Deferred  financing  costs  are  composed  of  underwriters'  discounts  and  costs  of  issuance  and  are  amortized  to 
expense  over  the  life  of  the  related  debt  issue  on  the  bond  principal-outstanding  method. 

Deferred  Organization  Costs 

Deferred  organization  costs  include  legal  and  other  costs  incurred  in  connection  with  the  development  of  the 
College  Savings  Program.  These  expenses  are  being  amortized  on  a  straight-line  basis  over  a  five-year  period,  commencing 
in  fiscal  year  1996. 

Doubtful  Education  Loan  Notes 

The  Trusteed  Fund  Resolutions  establish  reserve  accounts  to  provide  funding  for  education  loan  notes  which  may 
reach  a  specified  state  of  delinquency'  {see  Note  5).  For  financial  accounting  purposes,  an  allowance  for  the  estimated 
amount  of  doubtful  notes  is  included  as  an  expense  in  the  operations  of  the  respective  Trusteed  Fund,  as  education  loans  are 
purchased. 

Depreciation 

Capital  equipment,  primarily  computer,  office  renovations,  and  office  equipment,  is  recorded  at  cost  less 
accimiulated  depreciation  computed  using  the  straight-line  method  over  an  estimated  useful  life  of  3  to  10  years. 

Earnings  on  Cash  and  Investments 

Earnings  on  cash  and  investments  include  interest  earned  on  cash  and  investments  as  well  as  gains  and  losses 
realized  on  the  sale  of  investments. 

Deferred  Fees 

In  the  College  Savings  Program  Funds,  certain  administrative  fees  are  included  in  the  proceeds  from  each 
Certificate  Owner  and  are  deferred  and  recognized  as  income  over  the  life  of  the  program  based  upon  a  projection  of  costs 
established  by  the  program's  Actuary. 

In  the  Authority'  Funds,  certain  administrative  fees  are  included  in  the  proceeds  of  each  Trusteed  Fund  and  are 
deferred  and  recognized  as  income  over  the  life  of  the  issue  on  a  declining-balance  method. 
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MASSACHUSETTS  EDUCATIONAL  FCVANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 


Accounting  &  Reporting  Standards 

Beginning,  on  July  1,  1995,  the  Authority  elected  to  apply  all  Government  Accounting  Standards  Board  (GASB) 
and  Financial  Accounting  Standards  Board  (FASB)  pronouncements  issued  before  November  30,  1989,  under  the 
provisions  of  GASB  Statement  No.  20,  which  required  the  application  of  either  (i)  all  applicable  GASB  pronouncements 
and  in  addition  all  FASB  pronouncements  issued  before  November  30,  1989,  or  (ii)  the  application  of  all  applicable  GASB 
and  FASB  pronouncements. 

General  and  Administrative  Expenses 

General  and  administrative  expenses  are  allocated  to  the  various  Trusteed  Funds  as  detennined  by  the  Board,  based 
on  an  annual  operating  budget  prepared  by  Authority  management. 


4.  INVESTMENTS 


The  investment  alternatives  available  to  the  Authority  are  governed  by  its  enabling  legislation  and  its  individual 
Trusteed  Fund  Resolutions.  In  general,  the  Autliority  may  invest  in  obligations  of  the  United  States  Government  and  its 
agencies,  investment  grade  securities  issued  by  the  various  states,  time  deposits  in  banks  which  are  federally  insured 
provided  that,  to  the  extent  such  time  deposits  exceed  insurance,  they  are  either  fully  collateralized  or  are  rated  in  the 
highest,  top  two  or  top  three  rating  categories  by  Standard  and  Poor's  Corporation  (S&P)  or  Moody's  Investor's  Service  Inc., 
(Moody's),  and  in  repurchase  and  investment  agreements  with  financial  institutions  or  insurance  companies  which  are  rated 
in  the  highest,  top  two  or  top  three  rating  categories  by  S&P  or  Moody's  or  which  meet  certain  capital  standards.  The 
requirements  for  the  top  two  or  top  three  rating  categories  var>'  among  the  Trusteed  Funds  and  also  depend  upon  the  type  of 
investment. 


Investments  at  June  30,  1997  include:  time  deposits  with  original  maturit)'  periods  greater  than  three  months, 
securities  of  the  U.S.  Government  and  its  agencies,  collateralized  and  uncoUateralized  investment  and  repurchase 
agreements  with  baiiks  and  other  financial  institutions,  uncoUateralized  guaranteed  investment  contracts  with  insurance 
companies  and  banks,  a  U.S.  Government  Securities  mutual  fund  and  a  S&P  500  indexed  mutual  fund.  The  Authority's 
collateralized  repurchase  and  investment  agreements  require  that  the  underlying  pledged  securities  consist  principally  of 
obligations  of  the  U.S.  Government  or  its  agencies  and  corporations  whose  market  values  are  to  be  maintained  at  100%  to 
1 10%  of  the  Authority's  investment. 

Investments  are  summarized  below.  A  detailed  cash,  cash  equivalents  and  investment  portfolio  at  June  30,  1997 
appears  as  a  supplemental  schedule  to  the  financial  statements. 


Trusteed  Funds: 
1984  Issue  B: 

U.S.  Government  and  agency  obligations 
Time  deposit(s) 

Total,  at  carry  ing  value 

Market  Value 


June  30, 1997 


843,842  $ 

0 


June  30,  1996 


836,747 
785.983 


843,842  $ 
861,313  S 


1.622.730 


1.692.303 


1985  Issue  C: 

Guaranteed  investment  contracts  with  a 

bank  and  insurance  companies 
U.S.  Government  and  agency  obligations 
Time  deposit(s) 

Total,  at  carrying  value 

Market  value 


6,332,500 
7,217,334 
4,417,818 


17,967,652  $ 


18.723.552 


6,332,500 
7.919,122 
3,633.916 


17.885.538 


18.822.116 
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MASSACHUSETTS  EDUCATIONAL  FINANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 


1989  Issue  D: 

Collateralized  investment  agreements 

Total,  at  carrying  value 

Market  value 

1990  Issue  D: 

Collateralized  investment  agreements 

Total,  at  carrjing  value 

Market  value 

1991  Issue  D: 

Uncollateralized  investment  agreements 

Total,  at  carrying  value 

Market  value 

1992  Issue  E: 

Uncollateralized  investment  agreements 

Total,  at  carrying  value 

Market  value 

1994  Issue  E: 

Uncollateralized  investment  agreements 

Total,  at  carrying  value 

Market  value 

1995  Issue  E: 

Uncollateralized  investment  agreements 

Total,  at  carrying  value 

Market  value 

1996  Issue  E: 

Uncollateralized  investment  agreement 

Total,  at  carrying  value 

Market  value 


June  30,  1997  June  30, 1996 


$  2,937,649      $  3,000,000 

$  2.937,649      $  3.000.000 

$  2.937.649      $  3,000,000 


$  9,773,086      $  10,140,277 

$  9,773.086      $  10.140.277 

$  9,773.086      $  10.140.277 


$  8,765,189      $  8,803,401 

$  8,765,189      $  8.803,401 

$  8,765,189      $  8,803,401 


$  2,697,214      $  2,697,214 

$  2,697,214      $  2,697,214 

$  2,697,214      $  2,697,214 


$  7,943,625      $  4,905,482 

$  7,943,625      $  4,905,482 

$  7,943,625      $  4,905,482 


$  10,833,877      $  5,360,228 

$  10,833,877      S  5,360.228 

$  10,833,877      $  5.360.228 


$  13,211,252      $  114.459,257 

$  13.211,252      $  114.459.257 

$  13.211.252      $  114.459.257 
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MASSACHUSETTS  EDUCATIONAL  FINANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 


June  30, 1997  June  30,  1996 

1997  Issue  E: 

Uncollatcralized  investment  agreement  $  117,716,873  $  0 

Total,  at  carrjing  value  $  117.716.873  $  0 

Market  value  $  117,716.873  $  0 


1993  Issue  F: 

Uncollatcralized  investment  agreement 
Time  deposit(s) 

Total,  at  carrying  value 
Market  value 


0 

665,415 


665.415  $ 


665.415  $ 


2,156,883 
300,000 

2.456.883 
2.456.883 


College  Savings  Program  Fund: 
Municipal  Deposit  Trust 
U.S.  Government  and  agenc}'  obligations 
U.S.  Government  Securities  Mutual  Fund 
S&P  500  Indexed  Mutual  Fund 

Total,  at  carrj  ing  value 

Market  Value 


440,323 
986,237 
21,636,367 
100,000 


23.162.927  $ 


23.162.814  $ 


370,508 
0 

21,084,907 
0 


21.455.415 


21.455,415 


Authority  Funds: 
General  Fund: 

U.S.  Go\emment  and  agenc}'  obligations 
U.S.  Government  Securities  Mutual  Fund 
S&P  500  Indexed  Mutual  Fund 

Total,  at  carrying  value 

Market  Value 

Program  Reserve  Fund: 

U.S.  Government  and  agenc}'  obligations 
U.S.  Government  Securities  Mutual  Fund 

Total,  at  carrying  value 

Market  Value 

Participation  Fund: 

U.S.  Government  and  agenc)'  obligations 
U.S.  Government  Securities  Mutual  Fund 
Time  deposit(s) 

Total,  at  carrying  value 

Market  Value 


$             2,198,168  $  0 

541,398  5,106,080 

2,531,564  2,003,079 

$  5.271.130      $  7.109.159 

$             6.048.426  $  7.109.159 


$                831,575  $  0 

1,109,557  2,633,775 

$  1,941.132      $  2.633.775 

$             1,941,174  $  2.633.775 


$             1,278,367  $  405,837 

2,298,628  1,201,593 

458,119  396,057 

$  4,035.114      $  2.003.487 

$             4.058.703  $  2.029.170 
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5.         EDUCATIONAL  FENANCINGS 

At  June  30,  1997  and  1996,  education  loans  in  Trusteed  Funds  consisted  of  the  following: 


Education 

Accrued 

Unamortized 

Allowance 

Education 

loan  notes 

interest 

purchase 

for 

loan  notes 

receivable. 

receivable 

discount 

doubtful 

receivable, 

principal 

notes 

net 

no  30, 1997 

1  QUA  Tcciip  R 

^;           1  7Q8  4iR  "K 

41                     l,/yO,*T*TO  4> 

8  089 

0  *K 

n  56  5 1  5'»  ^ 

1  650  022 

1985  Issue  C 

25,087,404 

156,413 

(590,845) 

(829,576) 

23,823,396 

1989  Issue  D 

14,080,348 

196,138 

(527,710) 

(518,548) 

13,230,228 

1990  Issue  D 

24,809,966 

208,495 

(1,021,656) 

(902,806) 

23,093,999 

1991  Issue  D 

37,369,753 

177,424 

(1,554,052) 

(1,394,606) 

34,598,519 

1992  Issue  E 

21,193,230 

98,305 

(656,941) 

(751,626) 

19,882,968 

1994  Issue  E 

45,638,558 

128,343 

(1,274,150) 

(1,384,670) 

43,108,081 

1995  Issue  E 

42,854,655 

173,432 

(1,272,028) 

(1,099,484) 

40,656,575 

1996  Issue  E 

60,538,711 

239,695 

(1,937,439) 

(1,596,000) 

57,244,967 

1997  Issue  E 

0 

0 

0 

0 

0 

1993  Issue F 

890,236 

32,412 

0 

(343,000) 

579,648 

Total 

$      274,261.309  $ 

1,418,746  $ 

(8,834,821)  $ 

(8,976.831)  $ 

257.868,403 

June  30, 1996 


1984  Issue  B 

2,558,020  $ 

29,617  $ 

0  $ 

(109,646)  $ 

2,477,991 

1985  Issue  C 

30,868,237 

363,471 

(833,857) 

(740,793) 

29,657,058 

1989  Issue  D 

16,664,518 

241,460 

(664,059) 

(562,315) 

15,679,604 

1990  Issue  D 

28,868,767 

222,263 

(1,258,269) 

(811,954) 

27,020,807 

1991  Issue  D 

42,106,895 

283,154 

(1,853,828) 

(1,131,700) 

39,404,521 

1992  Issue E 

23,760,039 

148,576 

(1,137,921) 

(529,139) 

22,241,555 

1994  Issue E 

48,847,442 

237,167 

(1,473,725) 

(1,275,901) 

46,334,983 

1995  Issue E 

45,687,139 

236,191 

(1,551,265) 

(1,200,000) 

43,172,065 

1996  Issue  E 

1,309,777 

10,527 

(45,436) 

(33,000) 

1,241,868 

1997  Issue E 

0 

0 

0 

0 

0 

1993  Issue F 

3,654,985 

52,290 

(153,900) 

(342,000) 

3,211,375 

Total 

$      244,325.819  $ 

1.824,716  $ 

(8.972.260)  $ 

(6.736.448)  $ 

230.441.827 

The  Authority,  for  the  year  ending  June  30,  1997,  purchased  education  loan  notes  from  participating  institutions  at 
96.25%  (100%  minus  the  origination  fee  of  3.75%)  of  the  original  principal  amount  of  the  note.  Education  loans  made 
under  the  various  issues'  Loan  Origination  Agreements  are  as  follows: 
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Loans 
Issued 
From  /  To 


Simple 
Interest  Rate 
From  /  To 


1983  Issue  A 

1984  Issue  B 

1985  Issue  C 

1989  Issue  D 

1990  Issue  D 

1991  Issue  D 

1992  Issue  E 

1994  Issue  E 

1995  Issue  E 

1996  A  Issue  E 

1996  C  Issue  E 

1997  Issue  E 

1993  Issue  F 


April  '83  /  August  '86 
Sepember  '84  /  December  '86 
Sepember  '85  /  March  '90 
November  '89  /  March  '91 
Sepember  '90  /  October  '92 
Sepember  '91  /  Sepember  '93 
October  '92  /  April  '94 

April  '94  /  April  '96 
August  '96  /  March  '96 

May  '96  /  June  '97 
November  '96  /  June  '97 
(No  Originations  @  6/30/97) 
July  '93  /  July  '96 


11.25%  Fixed  Rate 
1 1.50%  /  12.00%  Fi.xed  Rate 
9.50%/  11.50%  Fi.xed  Rate 
9.50%  Fi.xed  Rate 
9.25%  Fi.xed  Rate 
9.25%  Fi.xed  Rate 
8.50%  Fi.xed  Rate 
6.95%/ 8.50%  Fi.xed  Rate 
7.95%/ 7.65%  Fi.xed  Rate 
7.65%  Fixed  Rate 
6.57%  /  6.55%  Variable  Rate 

7.50%Fi.xed  Rate 
5.91%  /  8.93%  Variable  Rate 


Origination 
Fees 

6.50% 

6.50% 

6.50% 

6.00% 

6.00% 

6.00% 

6.00% 
6.00%/ 3.75% 

3.75% 

3.75% 

3.75% 

3.75% 
6.00%/ 3.75% 


Participating  institutions  are  obliged  to  repurchase  education  loan  notes  from  the  Authority  that  are  found  to  have 
been,  on  their  purchase  dates,  ineligible  for  purchase  by  the  Authority.  Institutions  are  also  required  to  repurchase 
education  loan  notes  if,  during  the  initial  seven-to-tvvelve  month  "false-start  period"  one  payment  on  a  note  is  at  least  60 
days  delinquent,  or  two  payments  are  at  least  45  days  delinquent. 

As  specified  in  the  Trusteed  Fund  Resolutions,  after  the  "false-start  period",  an  institution  is  required  to  repurchase 
any  loan  notes  they  have  originated  that  go  into  default  if  (i)  the  aggregate  defaults  of  loans  originated  by  the  institution, 
within  the  individual  Trusteed  Fund,  exceeds  the  institution's  allotted  share  of  the  loan  reserve  funds  (as  required  by  each 
Trusteed  Fund),  or  (ii)  the  aggregate  loan  reser\'e  funds  become  depleted,  until  (iii)  such  default  repurchases,  in  the 
aggregate,  reach  25%  to  55%  (depending  on  the  Trusteed  Fund  and  loan  program)  of  the  original  face  value  of  notes 
transferred  by  the  institution  to  the  Authority.  The  1997  Issue  E  bonds  did  not  require  funding  of  the  Loan  Reserve  Fund  at 
issuance  because  sufficient  funding  already  existed  in  the  prior  series  under  the  E  General  Resolution.  As  of  June  30,  1997 
and  1996,  the  ftind  balances  of  the  Loan  Reserve  Funds  are  as  follows: 


Loan  Reser>'e 
Fund  Balances 
as  of  June  30, 1997 

Loan  Reserve 
Fund  Balances 
as  of  June  30, 1996 

1984  Issue B 

0 

0 

1985  Issue  C 

7,033,156 

7,023,724 

1989  Issue  D 

1,517,114 

1,581,912 

1990  Issue D 

2,372,431 

2,430,317 

1991  Issue  D 

2,818,512 

2,751,569 

1992  Issue  E 

1,543,741 

1,543,741 

1994  Issue E 

2,326,018 

2,326,018 

1995  Issue  E 

2,244,864 

2,244,864 

1996  Issue  E 

3,149,074 

3,150,183 

1997  Issue  E 

0 

0 

1993  Issue F 

0 

2.000.375 

Total     $  23,004.910 

g  25.052.703 

The  Authority  purchases  all  of  its  loans  from  educational  institutions  in  Massachusetts  which  have  students  from 
throughout  the  United  States  and  tlie  world.  Approximately  70%  of  the  loans  were  due  from  the  borrowers  resident  in  the 
New  England  area  at  June  30,  1997. 
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6.  DEFERRED  FINANCING  COSTS 


At  June  30,  1997  and  1996,  deferred  financing  costs  were  as  follows: 
as  of  June  30, 1997 

as  of  June  30, 1996 

lotai 

Accumulated 

1  Oldl 

Accumulated 

Net 

Financing 

Amortization 

Unamortized 

Financing 

Amortization 

Unamortized 

Costs 

Cost 

Costs 

Cost 

1984  Issue  B 

1,357,371 

(1,357,371) 

0 

1,357,371 

(1,357,371) 

0 

1985  Issue  C 

7,905,423 

(7,022,677) 

882,746 

7,905,423 

(6,659,630) 

1,245,793 

1989  Issue  D 

600,000 

(419,382) 

180,618 

600,000 

(372,714) 

227,286 

1990  Issue  D 

814,350 

(509,563) 

304,787 

814,350 

1991  Issue  D 

1,157,652 

(625,155) 

532,497 

1,157,652 

(522,437) 

635,215 

1992  Issue  E 

1,000,256 

(600,162) 

400,094 

1,000,256 

(542,973) 

457,283 

1994  Issue  E 

896,047 

(226,700) 

669,347 

896,047 

(157,059) 

738,988 

1995  Issue  E 

544,664 

(141,211) 

403,453 

544,664 

(78,451) 

466,213 

1996  Issue  E 

807,173 

(101,252) 

705,921 

997,861 

(25,854) 

972,007 

1997  Issue  E 

983,857 

(29,230) 

954,627 

0 

0 

0 

1993  Issue  F 

476,141 

(476,141) 

0 

476,141 

(224,748) 

251,393 

Total 

16.542,934 

(11,508.844) 

5.034.090 

15.749.765 

(10.380,212) 

5.369.553 

7.         INTERFUND  BALANCES 

Interfund  balances  consist  of  amounts  due  on  transactions  between  the  Trusteed  Funds  which  the  Authority  plans 
to  settle  in  the  ordinary  course  of  business. 


8.         BONDS  PAYABLE 

Bonds  payable  issued  under  the  Trusteed  Funds'  Bond  Resolutions  are  special  obligations  of  the  Authorit}'.  The 
bonds  are  payable  from  a  pledge  of  the  assets  and  revenues  of  each  Trusteed  Fund.  In  addition,  pajinent  of  the  principal 
and  interest  on  the  Issue  D  1990,  Issue  D  1991,  and  Issue  E  Bonds  is  further  collateralized  by  non-cancelable  municipal 
bond  insurance  policies  issued  simultaneously  with  the  delivery  of  the  Bonds.  Pa>Tnent  of  the  principal  and  interest  on  the 
Issue  C  Bond  is  further  collateralized  by  an  irrevocable  letter  of  credit  issued  through  a  commercial  bank.  Bonds  may  be 
redeemed  at  par,  ahead  of  scheduled  maturity,  under  circumstances  specified  in  the  Bond  Resolutions. 

As  of  June  30,  1997  and  1996,  mandator)'  annual  maturities  of  bonds  payable  for  the  next  fi\  e  fiscal  years  and 
thereafter  are  as  follows  (in  thousands  of  dollars): 
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1998 

1999 

2000 

2001 

2002 

Remaining 
Schedule 

Total 
Payable 

nc  30, 1997 

1985  Issue  C 

$  4,910 

$    5,215  3 

;   5,625  ; 

>    6,090  ! 

;  6,595 

$         4,315  $ 

32,750 

1989  Issue  D 

1,185 

1,260 

1,315 

1,360 

1,460 

9,100 

15,680 

1990  Issue  D 

1,690 

1,990 

2,125 

2,270 

2,425 

17,800 

28,300 

1991  Issue  D 

2,370 

2,520 

2.675 

2,865 

3,045 

28,280 

41,755 

1992  Issue  E 

1,030 

1,375 

1,465 

1,555 

1,665 

18,200 

25,290 

1994  Issue  E 

1,070 

1,470 

1,980 

2,470 

2,520 

42,345 

51,855 

1995  Issue  E 

0 

315 

2,160 

2,560 

2,845 

42,120 

50,000 

1996  Issue  E 

0 

0 

1,280 

2,975 

3,415 

62,330 

70,000 

1997  Issue  E 

0 

0 

0 

2,590 

3,045 

113,565 

119,200 

Total 

$  12.255 

$  14,145  : 

i  18.625 

K  24,735  . 

S  27.015 

$      338,055  $ 

434.830 

1997 

1998 

1999 

2000 

2001 

Remaining 
Schedule 

Total 
Payable 

ne  30,  1996 

1985  Issue  C 

4,760 

5,180 

5,510 

5,945 

6,430 

11,520 

39,345 

1989  Issue  D 

1,210 

1,295 

1,380 

1,440 

1,485 

11,550 

18,360 

1990  Issue  D 

1,740 

1,855 

2,190 

2,335 

2,495 

22,210 

32,825 

1991  Issue  D 

1,915 

2,555 

2,720 

2,885 

3,085 

33,775 

46,935 

1992  Issue  E 

745 

1,080 

1,445 

1,540 

1,640 

20,905 

27,355 

1994  Issue  E 

245 

1,070 

1,470 

1,980 

2,470 

44,865 

52,100 

1995  Issue  E 

0 

0 

315 

2,160 

2,560 

44,965 

50,000 

1996  Issue  E 

0 

0 

0 

1,280 

2,975 

112,945 

117,200 

Total 

$  10,615  : 

S  13,035  : 

B  15.030  : 

S  19,565 

S  23.140 

$      302.735  $ 

384.120 

1984  Issue  B 

Under  the  Issue  B  Bond  Resolution,  the  Authority  issued  $22,225,000  principal  amount  of  bonds  dated  May  1, 
1984,  requiring  semiannual  interest  payments  each  May  1  and  November  1  and  maturing  as  follows:  $12,145,000  serial 
bonds  which  mature  annually  from  fiscal  1986  to  1997  in  annual  amounts  ranging  from  $145,000  to  $1,635,000;  and 
$10,080,000  of  term  bonds  maturing  in  2001  subject  to  mandatory  redemptions  commencing  in  fiscal  1997  in  annual 
amounts  ranging  from  $915,000  to  $2,635,000;  all  with  interest  ranging  from  6-1/2%  to  10%.  These  scheduled  maturities 
have  been  reduced  by  special  option  redemptions,  made  by  the  Authority,  as  pronded  for  under  the  bond  resolution.  Bonds 
maturing  after  May  1,  1994  are  redeemable  at  the  option  of  the  Authority  at  prescribed  redemption  prices  ranging  from 
102%  to  100%  of  the  principal  amount. 

In  fiscal  1996,  all  bonds  issued  under  the  Issue  B  Bond  Resolution  were  fully  redeemed. 

1985  Issue  C 

Under  the  Issue  C  Bond  Resolution,  the  Authority  issued  $90,000,000  principal  amount  of  bonds  in  the  form  of 
$15,000,000  of  fixed  rate  bonds  and  $75,000,000  of  option  bonds. 

The  original  fixed  rate  bonds  are  dated  February  15,  1985  and  require  semiannual  interest  paNinents  each  June  1 
and  December  1  and  mature  as  follows:  $7,675,000  serial  bonds  which  mature  annually  from  fiscal  1988  to  1998  in  annual 
amounts  ranging  from  $445,000  to  $940,000;  and  $7,325,000  of  term  bonds  maturing  in  2003  subject  to  mandator.- 
redemptions  commencing  in  fiscal  1998  in  annual  amounts  ranging  from  $520,000  to  $1,625,000;  all  wUh  interest  at  rates 
ranging  from  5-1/2%  to  9-1/2%.  These  scheduled  maturities  have  been  reduced  by  special  option  redemptions,  made  by  the 
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Authority,  as  provided  for  under  tlie  bond  resolution.  Bonds  maturing  after  December  1,  1995  are  redeemable  at  the  option 
of  the  Authority  at  prescribed  redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

As  of  June  1,  1988,  the  final  conversion  date,  all  $75,000,000  of  the  option  bonds  had  converted  to  fixed  rate  bonds 
with  interest  rates  ranging  from  6-1/2%  to  9-1/4%.  The  bonds  require  semiannual  interest  payments  each  June  1  and 
December  1  and  mature  from  1992  to  2003  subject  to  mandatory  redemptions  commencing  in  fiscal  1991  in  annual 
amounts  ranging  from  $315,000  to  $7,070,000.  These  scheduled  maturities  have  been  reduced  by  special  option 
redemptions,  made  by  the  Authority,  as  provided  for  under  tlie  bond  resolution.  The  converted  fixed  rate  bonds  maturing  in 
1996  and  subsequent  years  are  redeemable  at  the  option  of  the  Authority  at  prescribed  redemption  prices  ranging  from 
102%  to  100%  of  the  principal  amount. 

At  June  30,  1997,  $75,000  was  recorded  as  cash  and  accounts  payable  for  bonds  not  yet  presented  to  the  trustee  by 
bondholders  who  elected  to  tender  their  bonds  on  the  June  1,  1988  conversion  date. 

Issue  D  Series  1989 

Under  the  Issue  D  Series  1989  Bond  Resolution,  the  Authority  issued  $30,000,000  principal  amount  of  bonds  dated 
July  1,  1989,  requiring  semiarmual  interest  pajments  each  January  1  and  July  1  and  maturing  as  follows:  $16,320,000 
serial  bonds  which  mature  annually  from  fiscal  1993  to  2002  in  annual  amounts  ranging  from  $635,000  to  $2,190,000;  and 
$13,680,000  of  term  bonds  maturing  in  2007  subject  to  mandatory  redemptions  commencing  in  fiscal  2003  in  annual 
amounts  ranging  from  $2,350,000  to  $3,150,000;  all  with  interest  at  rates  ranging  from  6.8%  to  7.65%.  These  scheduled 
maturities  have  been  reduced  by  special  option  redemptions,  made  by  the  Authority,  as  provided  for  under  the  bond 
resolution.  Bonds  maturing  after  January  1,  2000  are  redeemable  at  the  option  of  the  Authority  at  prescribed  redemption 
prices  ranging  from  102%  to  100%  of  the  principal  amount. 

Issue  D  Series  1990 

Under  the  Issue  D  Series  1990  Bond  Resolution,  the  Authority  issued  $45,000,000  principal  amount  of  bonds  dated 
April  1,  1990,  requiring  semiannual  interest  payments  each  January  1  and  July  1  and  maturing  as  follows:  $27,095,000 
serial  bonds  which  mature  annually  from  fiscal  1994  to  2004  in  annual  amounts  ranging  from  $1,055,000  to  $3,525,000; 
and  $17,095,000  of  term  bonds  maturing  in  2008  subject  to  mandatory  redemptions  commencing  in  fiscal  2005  in  annual 
amounts  ranging  from  $3,800,000  to  $4,770,000;  all  with  interest  at  rates  ranging  from  6.85%  to  7.75%.  These  scheduled 
maturities  have  been  reduced  by  special  option  redemptions,  made  by  the  Authority,  as  provided  for  under  the  bond 
resolution.  Bonds  maturing  after  January  1,  2001  are  redeemable  at  the  option  of  the  Authority  at  prescribed  redemption 
prices  ranging  from  102%  to  100%  of  the  principal  amount. 

Issue  D  Series  1991 

Under  the  Issue  D  Series  1991  Bond  Resolution,  the  Authority  issued  $60,000,000  principal  amount  of  bonds  dated 
May  1,  1991  requiring  semiannual  interest  payments  each  January  1  and  July  1  and  maturing  as  follows:  $31,570,000 
serial  bonds  which  mature  annually  from  fiscal  1995  to  2004  in  aimual  amounts  ranging  from  $925,000  to  $4,595,000;  and 
$28,430,000  of  term  bonds  maturing  in  2009  subject  to  mandatory  redemptions  commencing  in  fiscal  2005  in  annual 
amounts  ranging  from  6%  to  7.25%.  These  scheduled  maturities  have  been  reduced  by  special  option  redemptions,  made  by 
the  Authority,  as  provided  for  under  the  bond  resolution.  Bonds  maturing  after  January  1,  2002  are  redeemable  at  the 
option  of  the  Authority  at  prescribed  redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

Issue  E  Series  1992 

Under  the  Issue  E  Series  1992  Bond  Resolution,  the  Authority  issued  $60,000,000  principal  amount  of  bonds  dated 
September  I,  1992  requiring  semiannual  interest  pa>Tnents  each  January  I  and  July  1  and  maturing  as  follows: 
$31,570,000  serial  bonds  which  mature  annually  from  fiscal  1996  to  2005  in  annual  amounts  ranging  from  $925,000  to 
$4,595,000;  and  $28,430,000  of  term  bonds  maturing  in  2010  subject  to  mandatory  redemptions  commencing  in  fiscal  2006 
in  aimual  amounts  ranging  from  $4,920,000  to  $6,510,000  with  interest  at  rates  ranging  from  5.95%  to  6.9%.  These 
scheduled  maturities  have  been  reduced  by  special  option  redemptions,  made  by  the  Authority,  as  pro\ided  for  under  the 
bond  resolution.  Bonds  maturing  after  January  1,  2003  are  redeemable  at  the  option  of  the  Authoritv-  at  prescribed 
redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

On  July  1,  1994,  the  Authority  redeemed  $30,870,000  of  the  1992  Issue  E  Bonds. 
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Issue  E  Series  1994A  and  1994B 

Under  the  Issue  E  Series  1994B  Bond  Resolution,  the  Authority  issued  $40,100,000  principal  amount  of  bonds 
dated  April  27,  1994  requiring  semiannual  principal  and  interest  payments  each  January  1  and  July  1.  Issue  E  Series 
1994B  Bonds  mature  as  follows:  $27,520,000  serial  bonds  which  mature  semiaimually  from  fiscal  1998  to  2010  in  annual 
amounts  ranging  from  $565,000  to  $3,285,000;  and  $12,580,000  of  term  bonds  maturing  in  2012  subject  to  mandator)' 
redemptions  commencing  in  fiscal  2010  in  annual  amounts  ranging  from  $1,595,000  to  $7,890,000  with  interest  at  rates 
ranging  from  4.25%  to  6.00%.  These  scheduled  maturities  have  been  reduced  by  special  option  redemptions,  made  by  the 
Authority,  as  provided  for  under  the  bond  resolution.  Bonds  maturing  after  July  1,  2004  are  redeemable  at  the  option  of  the 
Authority'  at  prescribed  redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

Under  the  Issue  E  Series  1994A  Bond  Resolution,  the  Authority  issued  $28,900,000  principal  amount  of  bonds 
dated  April  6,  1994  bearing  an  interest  rate  which  changed  weekly.  Under  certain  circumstances,  the  interest  on  all  or  a 
portion  of  the  Series  1994  A  Bonds  could  be  converted  to  a  fixed  rate.  Interest  on  the  Series  1994 A  Bonds  is  payable  on 
each  January  1  and  July  1  commencing  on  July  1,  1994  and  on  any  conversion  date.  Final  maturity  of  all  Series  1994 A 
Bonds  is  scheduled  for  January  1,  2012.  All  bonds  of  the  1994A  series  have  either  been  converted  or  refunded. 

On  November  29,  1994,  the  Authority  converted  $12,000,000  principal  amount  of  bonds  dated  November  29,  1994 
requiring  semiannual  principal  and  interest  payments  each  January  1  and  July  1.  Issue  E  Series  1994 A  Converted  Bonds 
mature  as  follows:  $5,080,000  serial  bonds  which  mature  semiarmually  from  fiscal  1997  to  2009  in  annual  amounts 
ranging  from  $85,000  to  $585,000;  and  $6,920,000  of  term  bonds  maturing  in  2012  subject  to  mandatory  redemptions 
commencing  in  fiscal  2010  in  annual  amounts  ranging  from  $70,000  to  $6,850,000  with  interest  at  rates  ranging  from 
5.700%  to  7.375%.  These  scheduled  maturities  have  been  reduced  by  special  option  redemptions,  made  by  the  Authority',  as 
provided  for  under  the  bond  resolution.  Bonds  maturing  on  or  after  July  1,  2005  are  redeemable  at  the  option  of  the 
Authority  at  prescribed  redemption  prices  ranging  from  101%  to  100%  of  the  principal  amount. 

On  April  6,  1995,  the  Authority  refimded  the  remaining  $16,900,000  of  variable  rate  Issue  E  Series  1994A  Bonds 
into  fixed  rate  Issue  E  Series  1995B  Bonds.  Since  the  old  bonds  were  issued  at  variable  rates,  the  determination  of  an 
economic  gain,  if  any,  is  not  practicable. 

Issue  E  Series  1995A  and  1995B 

On  April  6,  1995,  under  the  Issue  E  Series  1995B  Bond  Resolution,  the  Authority  issued  $50,000,000  principal 
amount  of  bonds  dated  March  15,  1995  requiring  annual  principal  payments  each  July  1  commencing  on  July  1,  1998. 
Semiannual  interest  payments  are  required  each  January  1  and  July  1  commencing  on  July  1,  1995.  Issue  E  Series  1995B 
Bonds  mature  as  follows:  $50,000,000  serial  bonds  which  mature  annually  from  fiscal  1996  to  2013  in  annual  amounts 
ranging  from  $3 15,000  to  $4,855,000  with  interest  at  rates  ranging  from  5.10%  to  6.30%.  Bonds  maturing  on  or  after  July 
1,  2005  are  redeemable  at  the  option  of  the  Authority  at  prescribed  redemption  prices  ranging  from  102%  to  100%  of  the 
principal  amount. 

On  April  5,  1995,  under  the  Issue  E  Series  1995 A  Bond  Resolution,  the  Authority  issued  $46,000,000  principal 
amount  of  bonds  dated  April  5,  1995  bearing  an  interest  rate  which  changed  weekly.  Under  certain  circumstances,  the 
interest  on  all  or  a  portion  of  the  Series  1995A  Bonds  could  be  converted  to  a  fixed  rate.  Interest  on  the  Series  1995A 
Bonds  was  payable  on  each  January  1  and  July  1  commencing  on  July  1,  1995  and  on  any  conversion  date.  Final  maturity 
of  all  Series  1995 A  Bonds  was  scheduled  for  July  1,  2013.  All  bonds  of  the  1995  A  series  have  been  refunded. 

On  March  28,  1996,  the  Authority  reftmded  the  $46,000,000  of  variable  rate  Issue  E  Series  1995A  Bonds  into 
fixed  rate  Issue  E  Series  1996B  Bonds.  Since  the  old  bonds  were  issued  at  variable  rates,  the  determination  of  an  economic 
gain,  if  any,  is  not  practicable. 

Issue  E  Series  1996A,  1996B,  and  1996C 

On  March  28,  1996,  under  the  Issue  E  Series  1996B  Bond  Resolution,  the  Authority  issued  $60,000,000  principal 
amount  of  bonds  dated  March  1,  1996  requiring  annual  principal  payments  each  July  1  commencing  on  July  1,  1999. 
Semiannual  interest  payments  are  required  each  January  1  and  July  1  commencing  on  July  1,  1996.  Issue  E  Series  1996B 
Bonds  mature  as  follows:  $48,535,000  serial  bonds  which  mature  annually  from  fiscal  1999  to  2013  in  annual  amounts 
ranging  from  $1,280,000  to  $5,875,000  and  $1 1,465,000  of  term  bonds  maturing  in  2010  subject  to  mandatoiy  redemptions 
commencing  in  fiscal  2009  in  annual  amounts  ranging  from  $5,215,000  to  $6,250,000  ^vith  interest  at  rates  ranging  from 
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4.55%  to  6.20%.  Bonds  maturing  on  or  after  July  1,  2006  arc  redeemable  at  the  option  of  the  Authority  at  prescribed 
redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

On  March  28,  1996,  under  the  Issue  E  Series  1996A  Bond  Resolution,  the  Authority  issued  $47,200,000  principal 
amount  of  bonds  dated  March  28,  1996  bearing  an  interest  rate  which  changed  weekly.  Under  certain  circumstances,  the 
interest  on  all  or  a  portion  of  the  Series  1996 A  Bonds  could  be  converted  to  a  fixed  rate.  Interest  on  the  Series  1996 A 
Bonds  was  payable  on  each  January  1  and  July  1  commencing  on  July  1,  1996  and  on  any  conversion  date.  Final  maturity 
of  all  Series  1996 A  Bonds  was  scheduled  for  July  I,  2014.  All  bonds  of  the  1996 A  series  have  been  refunded. 

On  March  28,  1996,  under  the  Issue  E  Series  1996C  Bond  Resolution,  the  Authority'  issued  $10,000,000  principal 
amount  of  bonds  dated  March  28,  1996  bearing  an  interest  rate  which  changes  not  less  than  7  days  nor  more  than  373  days 
(as  of  June  30,  1997,  the  rate  was  3.85%  efiective  through  March  18,  1998).  Under  certain  circumstances,  the  interest  on 
all  or  a  portion  of  the  Series  1996C  Bonds  may  be  converted  to  a  fixed  rate.  Interest  on  the  Series  1996C  Bonds  is  payable 
on  each  January  1  and  July  1  commencing  on  July  1,  1996  and  on  any  conversion  date.  Final  maturity  of  all  Series  1996C 
Bonds  is  scheduled  for  July  1,  2014. 

On  March  25,  1997,  the  Authority  refunded  the  $47,200,000  of  variable  rate  Issue  E  Series  I996A  Bonds  into 
fixed  rate  Issue  E  Series  1997B  Bonds.  Since  the  old  bonds  \\  ere  issued  at  variable  rates,  the  determination  of  an  economic 
gain,  if  any,  is  not  practicable. 

Issue  E  Series  1997Aand  1997B 

On  March  25,  1997,  under  the  Issue  E  Series  1997B  Bond  Resolution,  the  Authority  issued  $65,000,000  principal 
amount  of  bonds  dated  March  1,  1997  requiring  annual  principal  payments  each  July  1  commencing  on  July  1,  2000. 
Semiaimual  interest  payments  arc  required  each  January  1  and  July  1  commencing  on  July  1,  1997.  Issue  E  Series  1997B 
Bonds  mature  as  follows:  $56,695,000  serial  bonds  which  mature  annually  from  fiscal  2000  to  2012  in  annual  amounts 
ranging  from  $2,59,000  to  $5,765,000  and  $8,305,000  of  term  bonds  maturing  in  2014  subject  to  mandatory  redemptions 
commencing  in  fiscal  2013  in  armual  amounts  ranging  from  $2,685,000  to  $5,620,000  with  interest  at  rates  ranging  from 
4.50%  to  5.85%.  Bonds  maturing  on  or  after  July  1,  2006  are  redeemable  at  the  option  of  the  Authority  at  prescribed 
redemption  prices  ranging  from  102%  to  100%  of  the  principal  amount. 

On  March  25,  1997,  under  the  Issue  E  Series  1997 A  Bond  Resolution,  the  Authority  issued  $54,200,000  principal 
amount  of  botids  dated  March  25,  1997  bearing  an  interest  rate  which  changes  weekly  (as  of  June  30,  1997,  the  rate  was 
4.25%).  Under  certain  circumstances,  the  interest  on  all  or  a  portion  of  the  Series  1997A  Bonds  could  be  converted  to  a 
fixed  rate.  Interest  on  the  Series  1997 A  Bonds  is  payable  on  each  January*  1  and  July  1  commencing  on  July  1,  1997  and  on 
any  conversion  date.  Final  maturity  of  all  Series  1997 A  Bonds  is  scheduled  for  July  1,  2015. 

9.         ISSUE  F  SERIES  1993  COMMERCIAL  PAPER  NOTES 

On  February  2,  1993  the  Authority  entered  into  an  agreement  with  BT  Securities  Corporation  (BTSC),  whereby 
BTSC  agreed  to  act  as  dealer  in  connection  with  the  issuance,  sale  and  remarketing  of  a  maximum  of  $20,000,000  principal 
amount  of  short-term  variable  rate  commercial  paper  notes  (the  "Notes"),  having  maturities  at  the  time  of  issuance  of  not 
more  than  270  days.  The  Notes  were  limited  obligations  of  the  Authority,  payable  from  the  payments  of  principal  and 
interest,  proceeds  of  loan  repurchase  obligations  of  participating  institutions,  investment  proceeds  of  program  reserv  es  and 
the  reserves  established  for  the  Issue  F  loan  program. 

As  of  June  30,  1997,  the  Authority  had  no  Notes  outstanding;  they  were  retired  on  April  1,  1997.  As  of  June  30, 
1996,  the  Authority  had  $4,000,000  of  Notes  outstanding  maturing  on  July  1,  1996,  at  an  aimual  discount  rate  of  5.46%. 
Total  interest  expense  on  the  Notes  for  the  years  ended  June  30,  1997  and  1996  was  $167,451  and  $229,539,  respectively. 


10.        COMMITMENT  FEES  FROM  PARTICIPATING  INSTITUTIONS 

As  of  June  30,  1997,  Bond  Issues  B  C  and  E  of  1996  have  received  commitment  fees  of  $754,000,  $3,496,220,  and 
$1,377,343  respectively,  from  participating  institutions  and  the  Authority  Participation  Fund.  The  Authority-  has  credited 
these  to  the  Issue  B,  C  and  E  of  1996  Fund  Balances,  respectively.  The  Trusteed  Fund  Resolutions  restrict  the  use  of  tliese 
and  other  fund  balances  to  tlie  particular  issue.  After  all  Bonds  under  each  Bond  Issue  have  been  retired,  any  residual  funds 
may  be  used  to  repay  institutional  commitment  fees  at  the  discretion  of  the  Authority'. 
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As  of  June  30,  1997  and  1996  on  behalf  of  participating  institutions,  the  Authority  has  deposited  money  from  the 
Authority's  General  and  Participation  Funds  to  the  bond  issues  as  follows: 


Authority  Deposits  to  Bonds 
June  30, 1997  June  30, 1996 


1989  Issue  D 

$ 

1,248,360  $ 

1,248,360 

1990  Issue  D 

1,771,594 

1,771,594 

1991  Issue  D 

2,402,559 

2,402,559 

1992  Issue  E 

1,283,371 

1,283,371 

1994  Issue  E 

1,872,675 

1,872,675 

1995  Issue  E 

1,775,522 

1,775,522 

Total  $ 

10,354,081  $ 

10,354,081 

As  of  June  30,  1997  the  Authority  General  Fund  has  recovered  commitment  fees  of  $10,269,795  from  participating 
institutions. 

The  Bond  Resolutions  direct  the  Authority'  to  use  residual  funds  available  to  repay  commitment  fees  once  all  bonds 
of  a  series  have  been  retired  and  program  expenses  paid. 


11.        FUND  BALANCES 


Trusteed  Funds 

Restricted 

Under  the  Trusteed  Funds,  each  individual  Bond  Resolution  restricts  and  governs  the  use  of  the  assets  deposited 
with  the  trustees.  The  Authority  has  no  control  over  the  assets  except  for  what  is  stipulated  in  the  Resolutions. 

College  Savings  Program  Fund 

The  College  Savings  Program  ("U.  Plan")  was  developed  by  the  Authority'  in  cooperation  with  the  Commonwealth 
of  Massachusetts,  pursuant  to  specific  legislative  authorization  in  1989.  The  purpose  of  the  program  is  to  allow  families  to 
save  for  undergraduate  tuition  at  participating  Massachusetts  colleges  and  universities  (Participating  Institutions)  in  a 
manner  designed  to  preserve  the  purchasing  power  of  the  savings. 

As  of  June  30,  1997  and  1996,  the  Authority  has  on  deposit  $20,080,537  and  $18,960,374,  respectively,  for  the 
purchase  of  tuition  certificates  under  the  Commonwealth  of  Massachusetts  General  Obligation  Bonds  scheduled  for 
purchase  on  August  1,  1997  {see  Note  17).  As  part  of  the  annual  c>'cle  of  the  U.  Plan  program.  Commonwealth  of 
Massachusetts  General  Obligation  Bonds  were  purchased  as  follows: 


1995  College  Opportunity  Bonds,  Series  A 

1996  College  Opportunity'  Bonds,  Series  A 


Bonds 
Purchased 


26,122,506 
18,970,331 


Issue 
Date 


August  1,  1995 
August  1,  1996 


Maturity  Dates 
From  / 
 Through  

August  1,  2000/2015 
August  1,  2001  /2016 


Total 


45,092,837 
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The  tuition  certificates  represent  a  beneficial  ownership  interest  in  these  bonds.  The  bonds  bear  interest  at  a  rate 
equal  to  the  annual  increase  in  the  consumer  price  index,  plus  2.5%.  Between  the  time  the  deposits  are  collected  and  the 
purchase  of  the  bonds,  the  amounts  collected  and  a  related  liability  to  participants  are  recorded  on  the  balance  sheet  of  the 
College  Savings  Fund  as  certificates  payable.  Once  bonds  are  purchased,  the  liability  is  removed  from  the  balance  sheet  of 
the  College  Savings  Fund. 

Authority  Funds: 
General  Fund 
Unrestricted 

This  fund  accounts  for  accumulated  earnings  of  the  general  fund  available  for  use  for  any  lawM  purpose  of  the 
Authority. 

Designated  by  Members  of  the  Authority 

The  Members  of  the  Autliority  voted  to  establish  the  designated  fund,  the  principal  of  which  would  be  used  for  the 
improvement  and  continuance  of  existing  loan  programs  as  well  as  the  development  and  implementation  of  new  loan 
programs.  The  earnings  of  this  fund  will  be  used,  in  part,  to  augment  the  principal  of  this  fiind. 

Participation  Fund  for  Public  Colleges  and  Universities  of  the  Commonwealth 

Pursuant  to  Chapter  65,  Section  3,  of  the  Acts  of  1984,  the  Authority  established  the  State  Colleges  and 
Universities  Participation  Fund.  Moneys  in  the  participation  ftmd  may  be  used  solely  for  the  purpose  of  supporting  the 
participation  of  public  colleges  and  universities  in  the  Authority's  education  loan  programs.  The  commitment  fees  of 
participating  public  institutions  are  paid  by  the  participation  fund. 

Designated 

The  Members  of  the  Authority  voted  to  establish  the  designated  fund,  the  earnings  of  the  designated  and  restricted 
fund  will  be  used,  in  part,  to  augment  the  principal  of  the  participation  fijnd.  The  remainder  will  be  used  to  supplement 
operating  ex-penses  of  the  fund. 

Restricted 

The  restricted  fund  reflects  funds  that  are  the  reserves  of  the  Participation  Fund  needed  (i)  to  facilitate  current 
public  participation  and  (ii)  to  support  future  demands.  The  Authority  has  entered  into  agreements  with  participating 
public  institutions  to  use  the  restricted  fund,  to  the  extent  available,  to  cover  certain  expenses  of  the  loan  purchase 
programs. 

Pledged  in  Escrow 

The  pledged  in  escrow  fund  is  a  restricted  fund  that  has  been  deposited  with  a  trustee  to  provide  for  the  repurchase 
of  defaulted  education  loans  originated  by  public  institutions  not  covered  by  program  loan  resers'es  of  the  bond  issues  {see 
Note  5). 

Program  Reserve  Fund 
Restricted 

Pursuant  to  Chapter  15C,  Section  5C,  of  the  General  Laws  as  established  by  Chapter  803  of  the  Acts  of  1981,  and 
as  amended  by  Chapter  133,  Section  12,  of  the  Acts  of  1992  (the  "Act"),  the  program  resene  fund  was  established  by  the 
Authority.  The  Act  authorized  the  Authority  to  develop  and  establish  a  comprehensive  state-supported  supplemental 
education  loan  program.  Such  program  shall  consist  of  medium  and  long-range  fi.xed  rate  and  variable  rate  loan  programs, 
programs  structured  to  operate  as  line  of  credit,  and  other  programs  and  options  as  the  Authorit\'  may  determine  to  be  useful 
and  feasible.  Such  programs  shall  be  at  effective  rates  of  interest  and  other  terms,  to  the  extent  feasible  and  to  the  extent 
funds  are  appropriated  by  the  Commonwealth  therefor,  more  attractive  than  prevailing  rates  and  more  attractive  than  other 
terms  available  from  conventional  supplemental  education  lenders. 

12.        RELATED  PARTIES 

As  of  June  30,  1997  and  1996,  two  and  three  Members  of  the  Authority  were  officers  of  participating  institutions, 
respectively.  During  the  years  ended  June  30,  1997  and  1996,  the  Authorit}'  purchased  loans  totaling  approximately 
$9,430,000  and  $28,025,000,  respectively,  in  principal  balance,  from  the  institutions.  At  June  30,  1997,  approximately 
$47,940,000  of  loans  purchased  from  the  institutions  were  outstanding. 
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13.        PENSION  PLAN 

All  employees  of  the  Authority  participate  in  a  defined  contribution  plan,  the  Massachusetts  Educational  Financing 
Authority  Pension  Plan  and  Trust  (the  "Plan").  The  Authority  annually  contributes  an  amount  equal  to  1 1%  of  gross  salary'. 
It  is  the  Authority's  policy  to  fund  contributions  on  a  current  basis.  Total  pension  expense  for  the  years  ended  June  30,  1997 
and  1996  were  appro.\imately  $74,600  and  $74,900,  respectively.  All  administrative  expenses  of  the  Plan  are  paid  by  the 
Authority.  Pension  assets  are  held  by  the  Teachers  Insurance  and  Aimuity  Association-College  Retirement  Equities  Fund 
(TIAA-CREF). 


14.        LEASE  COMMITMENT 

The  Authority  has  a  lease  agreement  for  office  space  expiring  on  May  31,  2003  for  its  primary  space.  During  fiscal 
year  1996,  the  Authority  entered  into  a  sublease  on  its  prior  space;  both  of  which  expire  in  April  1998.  The  office  lease 
payments  are  subject  to  contingent  rentals,  such  as  annual  escalation  for  increases  in  real  estate  taxes  and  operating 
e.xpenses.  As  of  June  30,  1997,  annual  minimum  rental  pajTtients  for  future  fiscal  years  are  as  follows: 

Lease  Commitment 


1998  $  261,155 

1999  147,825 

2000  147,825 

2001  147,825 

2002  147,825 
Later  years   135,506 

Total  minimum  pajTnents  required*    $  987,961 


*Minimum  pavTnents  have  not  been  reduced  by  minimum  sublease  rentals  of  $102,100  due  in  the  future  under 
non-cancelable  subleases. 

The  following  schedule  shows  the  composition  of  total  rent  expense. 


Year  ending  June  30, 


1997 

1996 

Minimum  rentals  $ 

279,978 

$  168,133 

Contingent  rentals 

121,815 

12,397 

Less:  Sublease  rentals 

(122,520) 

(10,960) 

Total  rent  expense  $ 

279.273 

$  169,570 

15.  ADVERTISING 

The  Authorit}'  expenses  the  production  costs  of  advertising  the  first  time  the  advertising  takes  place. 

During  fiscal  years  1997  and  1996  advertising  expense  was  incurred  as  a  result  of  the  education  loan  ("MassPlan") 
media  campaigns  each  year.  For  the  year  ended  June  30,  1997  and  1996,  advertising  expense  (included  in  General  and 
administrative  e.xpenses)  was  $476,582  and  $404,291,  respectively. 
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MASSACHUSETTS  EDUCATIONAL  FINANCING  AUTHORITY 

NOTES  TO  FINANCIAL  STA  TEMENTS 


16.  ORIGINATION  AND  SERVICING 

Effective  March  1,  1997  the  Authority's  loan  originating  and  servicing  agent  is  Knight  Tuition  Payment  Plans, 
Inc..  On  October  1,  1995,  EduServ  Technologies,  Inc.  (EduServ)  assumed  the  originating  and  servicing  duties  from 
Knight;  which  had  been  the  Authority's  agent  since  inception  of  the  loan  program  in  1983. 

17.  SUBSEQUENT  EVENTS 

On  August  1,  1997,  the  College  Savings  Program  purchased  Massachusetts  General  Obligation  Bonds  to  fulfill  the 
obligations  of  the  fund  for  the  current  year  enrollment  deposits  {see  note  11). 

18.  AUTHORITY  FUNDS 

The  balance  sheets,  statements  of  revenues,  expenses  and  changes  in  fimd  balances  and  statements  of  cash  flows 
for  the  individual  Authorit>'  Funds  are  presented  on  the  following  pages. 

19.  TRUSTEED  FUNDS 

The  balance  sheets,  statements  of  revenues,  expenses  and  changes  in  fund  balances  and  statements  of  cash  flows 
for  the  individual  Trusteed  Funds  are  presented  on  the  pages  following  the  Authorit>'  Funds. 
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Massachusetts  Educational  Financing  Authority 

Supplemental  Schedule  of  Cash,  Cash  Equivalents,  and  Investment  Portfolio 

 June  30,  1997  

Carrying  Market 
Value   Value 

Trusteed  Funds: 

1 984  Issue  B: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 


(Education  Loan  Payments  pending  bank  clearing) 
State  Street  Trust  for  Federated  US  Treasury  Obligations,  5.58% 

$ 

30,762  $ 
1,447,061 

30,762 
1,447,061 

Total  cash  and  cash  equivalents 

$ 

1,477,823  $ 

1,477,823 

Investments: 

Federal  Farm  Credit  Banks  Bond,  Investment  Contract,  1 1.9%,  10/20/97 

843.842 

861,313 

Total  investments 

$ 

843,842  $ 

861,313 

Total  cash,  cash  equivalents,  and  investments 

$ 

2,321,665  $ 

2,339,136 

1985  Issue  C: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 
(Education  Loan  Payments  pending  bank  clearing) 
State  Street  Trust  for  Federated  US  Treasury  Obligations,  5.58% 


Total  cash  and  cash  equivalents  $ 


Investments: 

$1 ,525,000  U.S.  Treasury  Bonds,  1  1 .75%,  2/1  5/01 
$1,1  30,000  U.S.  Treasury  Bonds,  1 0.75%,  2/1  5/03 
$4,51  0,000  U.S.  Treasury  Notes,  8.875%,  5/1  5/00 
Manufacturers  Life  Insurance  Co.,  Guaranteed 

investment  Contract,  8.87%,  5/05/00  (uncollateralized) 
Manufacturers  Life  Insurance  Co.,  Guaranteed 

Investment  Contract,  9.34%,  6/1/03  (uncollateralized) 
Sumitomo  Trust  and  Banking  Corp.,  Guaranteed 

Investment  Contract,  9.75%,  6/1/01  (uncollateralized) 
Dresdner  Bank,  Time  Deposit,  5.6875%,  1 1/26/97 


221,445 
934,989 

$ 

221,445 
934,989 

1,156,434 

$ 

1,156,434 

1,515,991 
1,129,551 
4,571,792 

1,791,418 
1,357,469 
4,824,347 

2,745,000 

2,745,000 

2,162,500 

2,162,500 

1,425,000 
4,417,818 

1,425,000 
4,417,818 

17,967,652 

$ 

18,723,552 

19,124,086 

$ 

19,879,986 

1 989  Issue  D: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 

(Education  Loan  Payments  pending  bank  clearing)  $         1  1  1,540    $  111,540 

State  Street  Trust  for  Federated  US  Treasury  Obligations,  5.58%  3,536,276  3,536,276 


Total  cash  and  cash  equivalents  $ 

Investments: 

Donaldson,  Lufkin  and  Jenrette  Investment  Agreement 
7.85%,  1  2/29/06.  Collateral  is  held  by  the 
Authority's  trustee  in  the  Authority's  name 


3,647,816  $ 

3,647,816 

2,937,649 

2,937,649 

2,937,649  $ 

2.937,649 

6.585.465  $ 

6,585.465 
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Massachusetts  Educational  Financing  Authority 
Supplemental  Schedule  of  Cash,  Cash  Equivalents,  and  Investment  Portfolio 
 June  30,  1997  


Carrying 

Market 

Value 

Value 

cU  1  ,o  f  O  Jl 

901  R7R 

546,420 

546,420 

748,298  $ 

748,298 

9,773,086 

9,773,086 

9,773,086  $ 

9,773,086 

10,521,384  $ 

10,521,384 

1 990  Issue  D: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 

(Education  Loan  Payments  pending  bank  clearing) 

State  Street  Federated  for  US  Treasury  Obligations,  5.58% 


Investments: 

Morgan  Guaranty  Trust  Investment  Agreement,  7.73%,  1/1/08. 

Collateral  is  held  by  the  Authority's  trustee  in  the  Authority's  name 


1991  Issue  D: 

Cash  and  cash  equivalents: 

Bank  of  Boston  NOW  Account 

(Education  Loan  Payments  pending  bank  clearing)  $        270,826    $  270,826 

State  Street  Federated  for  US  Treasury  Obligations,  5.58%  3,765,01 9             3,765,01 9 


Investments: 

Prudential  Insurance  Company  of  America,  Annuity  Contract,  7.71%,  1/1/09 
Prudential  Insurance  Company  of  America,  Annuity  Contract,  8.29%,  1/1/09 

Total  investments  $ 


4,035,845  $ 

4,035,845 

1,862,884 

1,862,884 

6,902.305 

6,902,305 

8,765,189  $ 

8,765,189 

12,801,034  $ 

12,801,034 

1992  Issue  E: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 

(Education  Loan  Payments  pending  bank  clearing)  $        254,261     $  254,261 

State  Street  Federated  for  US  Treasury  Obligations,  5.58%  3,381 ,895  3,381 ,895 


Investments: 

The  Prudential  Insurance  Company  of  America, 
Annuity  Contract,  7.96%,  1/1/10 


3,636,156 

$ 

3,536,156 

2,697,214 

2,697,214 

2,697,214 

$ 

2,697,214 

6,333,370 

$ 

6,333,370 

Paae  40 


Massachusetts  Educational  Financing  Authority 

Supplemental  Schedule  of  Cash,  Cash  Equivalents,  and  Investment  Portfolio 

 June  30,  1997  

Carrying  Market 
Value   Value 

1 994  Issue  E  Bonds: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 


(Education  Loan  Payments  pending  bank  clearing) 

State  Street  Federated  for  US  Treasury  Obligations,  5.58% 

$ 

135,282 
3,989,875 

$ 

135,282 
3,989,875 

Total  cash  and  cash  equivalents 

$ 

4,125,157 

$ 

4,125,157 

Investments: 

Morgan  Stanley  Flexible  Agreements,  Inc., 

Investment  Agreement,  4.98%,  1/1/12 
FGIC  Capital  Market  Service,  Inc., 

Investment  Agreement,  6.66%,  1/1/12 

3,038,143 
4,905,482 

3,038,143 
4,905,482 

Total  investments 

$ 

7,943,625 

$ 

7,943,625 

Total  cash,  cash  equivalents,  and  investments 

$ 

12,068,782 

$ 

12,068,782 

1995  Issue  E: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 


(Education  Loan  Payments  pending  bank  clearing) 

State  Street  Federated  Trust  for  U.S.  Treasury  Obligation,  5.58% 

$ 

1 11, 025 
2,263,879 

$ 

1 1 1,025 
2,263,879 

Total  cash  and  cash  equivalents 

$ 

2,374,904 

$ 

2,374,904 

Investments: 

Bayerische  Landesbank, 

Investment  Agreement,  7.00%,  7/1/12 
Morgan  Stanley  Flexible  Agreements,  Inc., 

Investment  Agreement,  6.61%,  1/1/12 

4,719,402 
6,1 14,475 

4,719,402 
6.1  14.475 

Total  investments 

$ 

10,833,877 

$ 

10,833,877 

Total  cash,  cash  equivalents,  and  investments 

$ 

13.208.781 

$ 

13.208.781 

1 996  Issue  E: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 

(Education  Loan  Payments  pending  bank  clearing)  $         141,926    $  141,926 

State  Street  Federated  Trust  for  U.S.  Treasury  Obligation,  5.58%  1 ,399,549  1 ,399,549 


Total  cash  and  cash  equivalents  $ 

1,541,475  $ 

1,541,475 

Investments: 

Bayerische  Landesbank,  Investment  Agreement,  6.625% 

4,053,638 

4,053,638 

Bayerische  Landesbank,  Investment  Agreement,  5.8250% 

3,596,205 

3,595.205 

Bayerische  Landesbank,  Investment  Agreement,  5.36%,  7/01/14 

5.561,409 

5,561,409 

Total  investments  $ 

13,21  1.252  $ 

13.21 1.252 

Total  cash,  cash  equivalents,  and  investments  $ 

14,752,727  $ 

14.752.727 

Massachusetts  Educational  Financing  Authority 
Supplemental  Schedule  of  Cash,  Cash  Equivalents,  and  Investment  Portfolio 

June  30.  1997  


Carrying 

Market 

V/oli  IP 
V  alUv. 

V  Ol  Uv. 

3,007,259 

3,007,259 

3,007,259 

$ 

3,007,259 

2,600,000 

2,600,000 

12,873 

12,873 

60,904,000 

60,904,000 

54,200,000 

54,200,000 

1 17,716,873 

$ 

1 17.716,873 

120,724,132 

$ 

120,724,132 

88,21  7 

$ 

88.21  7 

867,692 

867.692 

955,909 

$ 

955,909 

665,415 

665,415 

665,415 

$ 

665,415 

1  ,0 1.  1  , 0  c.  *T 

<t 
j> 

1  ,        1  ,  J  c  H 

1 51 ,756 

$ 

1  51 ,756 

1  51 ,756 

$ 

1  51 ,756 

440,323 

440,323 

20,083,674 

20,083,674 

1,552,693 

1,552,693 

100.000 

99,567 

178,676 

178,685 

93,135 

93,140 

180,619 

180.612 

180.000 

180,000 

353.807 

354,120 

23.162,927 

$ 

23,162,814 

23,314,683 

$ 

23.314,570 

1 997  Issue  E: 

Cash  and  cash  equivalents: 

State  Street  Federated  Trust  for  U.S.  Treasury  Obligation,  5.58% 

Total  cash  and  cash  equivalents  $ 

Investments: 

Bayerische  Landesbank,  Investment  Agreement,  6.74% 
Trinity  Funding,  Investment  Agreement,  6.38%,  7/01/14 
Morgan  Stanley  Flexible  Agreements,  Inc., 

Investment  Agreement,  5.97%,  4/1/99 
Trinity  Funding,  Investment  Agreement  3.65%.  1/01/00 


1993  Issue  F: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account 
(Education  Loan  Payments  pending  bank  clearing) 
State  Street  Federated  Trust  for  U.S.  Treasury  Obligation,  5.58% 


Total  cash  and  cash  equivalents  $ 


Investments: 
Dresdner 

Time  Deposit,  5.6875%,  1 1/26/97 


Total  investments  $ 


College  Saving  Program  Funds: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account,  2.25%  $ 

Total  cash  and  cash  equivalents  $ 

Investments: 

Massachusetts  Municipal  Deposit  Trust,  5.20% 

Fidelity  Institutional  U.S.  Treasury  Portfolio  II,  Money  Market  Fund,  5.33% 
Fidelity  Institutional  U.S.  Treasury  Portfolio  I,  Money  Market  Fund,  5.77% 
Vanguard  Index  Trust  500 

Federal  National  Mortgage  Association,  6.45%,  3/06/02 
Federal  Home  Loan  Mortgage  Corporation,  5.64%,  12/19/97 
Federal  Home  Loan  Mortgage  Corporation,  7.08%,  3/20/02 
Federal  National  Mortgage  Association,  6.85%,  6/26/02 
Federal  National  Mortgage  Association,  5.79%,  1/22/01 
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Massachusetts  Educational  Financing  Authority 

Supplemental  Schedule  of  Cash,  Cash  Equivalents,  and  Investment  Portfolio 

 June  30,  1997  

Carrying  Market 
Value   Value 

Authority  Funds: 
General  Fund: 


Cash  and  cash  equivalents: 

Working  Capital  Demand  Deposit  Account(s) 
Bank  of  Boston,  NOW  Account,  2.25% 
Bank  of  Boston,  Municipal  First  Rate,  4.25% 

$ 

34,805 
728,743 
35,61 1 

$ 

34,805 
728,743 
35,61 1 

Total  cash  and  cash  equivalents 

$ 

799,159 

$ 

799,159 

Investments: 

Fidelity  Institutional  U.S.  Treasury  Portfolio  II,  Money  Market  Fund,  5.77% 
Vanguard  Index  Trust  500 

Federal  National  Mortgage  Association,  6.45%,  3/06/02 
Federal  Home  Loan  Mortgage  Corporation,  5.64%,  12/19/97 
Federal  Home  Loan  Mortgage  Corporation  ,  7.08%,  3/20/02 
Federal  National  Mortgage  Association,  6.85%,  6/26/02 
Federal  National  Mortgage  Association,  5.79%,  1/22/01 

541,398 

O   C  O  1  CCA 

c,bi  1  ,bb4 
397,699 
196,832 
406,392 
405,000 
792,245 

541,398 
0,  jUo,1  4£ 
397,719 
196,842 
406,377 
405,000 
792,948 

Total  investments 

$ 

5,271,130 

$ 

6,048,426 

Total  cash,  cash  equivalents,  and  investments 

$ 

6,070,289 

$ 

6,847,585 

Program  Reserve  Fund: 

Cash  and  cash  equivalents: 

Bank  of  Boston,  NOW  Account,  2.25% 

103,126 

103,126 

Total  cash  and  cash  equivalents 

$ 

103,126 

$ 

103,126 

Investments: 

Fidelity  Institutional  U.S.  Treasury  Portfolio  II,  Money  Market  Fund,  5.77% 
Federal  Home  Loan  Mortgage  Corporation,  5.64%,  12/19/97 

$ 

1,109,557 
831,575 

$ 

1,109,557 
831,617 

Total  investments 

$ 

1,941,132 

$ 

1,941,174 

Total  cash,  cash  equivalents,  and  investments 

$ 

2,044,258 

$ 

1,941,174 

Participation  Fund: 

Cash  and  cash  equivalents: 

State  Street  Federated  Trust  for  U.S.  Treasury  Obligation,  5.58% 

1,218,450 

1,218,450 

Total  cash  and  cash  equivalents 

$ 

1,218,450 

$ 

1,218,450 

Investments: 

Fidelity  Institutional  U.S.  Treasury  Portfolio  1,  Money  Market  Fund,  5.77% 

Dresdner  Bank,  Time  Deposit,  5.6875%,  1 1/26/97 

$400,000  U.S.  Treasury  Notes,  8.875%,  5/1  5/00 

Federal  Home  Loan  Mortgage  Corporation,  5.64%,  12/19/97 

2,298,628 
458,1  19 
404,335 
874,032 

2,298,628 
458, 119 
427,880 
874,076 

Total  investments 

$ 

4,035, 1  14 

$ 

4,058,703 

Total  cash,  cash  equivalents,  and  investments 

$ 

5,253,564 

$ 

5.277.1  53 
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